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BRANCH BANKS'FOES
WANT VOTE BY A.B.A.
State Bank Division by ResolutionOpposes Practice

'Harmful to Nation.'

FEDERAL LAWS SOUGHT

Restriction Except in Cities
of 100,000 or More Favoredin Report.

TURNED DOWN IN DEBATE

If. S. Hecht Says He Has No
Fear of 'Mother Institutions'

Monopolizing Business.

Developments In the war against
branch banks left little doubt yesterdaythat the out of town bankers
waging It intend to carry tne fight
right to the main floor of the AmericanBankers Convention.

If they are successful in having the
question of branch banking put up to
the American Bankers Association,
they are likely to meet stiff opposition
from the branch bank adherents.

It is generally admitted that the
anti-branch bankers are in a great
majority at the convention and that
they are more solidly arrayed than
they have been at any previous time
when the same question was projected.

It is said that the one underlying
reason for the presence of out of town
bankers in such great numbers at the
convention was the honviction that
the time had arrived for a showdown
on the branch banking question.

Enemies to Get Fair Hearing.
According to the Anti-Branch Bankers

Asociatlon, Thomas B. McAdams, president,and John H. Puellcher, vice-presidentof the American Bankers Association,have assured the committee of
anti-branch bankers that it would get
every courtesy and that outside influenceswould not be permitted to strangle
the debate or prevent a vote on the
proposition and the resolutions.
The State Bank Division yesterday

afternoon passed a resolution in which
it said It opposed branch banking in
any form. This resolution or a similar
one will be presented to the National
Bank Division probably to-morrow afternoonat the first meeting of this
section. If the resolution is carried, it
probably will go before the whole conventionthe same afternoon.
Through work by their "steering committee"and personal canvasses the

anti-branch bankers are said to have
assembled a bloc of 1,500 delegates to
support any resolution they may offer.
The question will go before the conventionunder the following designation in
the program:
"Wednesday, October 4, 11:35 A. M.

Forum. Question: "Shall National
banks be prevented from establishing
branches within their home cities where
his privilege Is exercised by State
banks ?"
"Note.This discussion, lasting one

hour and fifteen minutes, will be opened
by Mr. Andrew J. Frame, chairman of
the Hoard of the Waukesha National
Bank, Waukesha, Wis., and Mr. Waldo
Newcomer, president of the National
Exchange Bank, Baltimore. Md."

The committee of anti-branch bankersdesignated by I. N. Powell, chairmanof the Cook County Bankers' Assostation,Chicago, who presided at Sunday'smeeting of the bankers at the HotelAstor, worked all day yesterday in
the Hotel Commodore framing suitable
resolutions for the general session.
The branch bank question arose at

the State bank meeting, presided over by
R. S. Hecht, with the reading of the reportof the Federal legislative committee.George E. Allen, deputy manager,
read the following for Guy E. Rowerman,chairman, who was unable to be
present:
"I approach with some hesitation the

question of branch banking, although
it was discussed at the Chicago meeting,where there was an absence of
compfete harmony of thought, but after
all, no such divergence of opinion as
to prevent an amicable agreement.
"None of the committee present have

been in the past, are at this time, or
expect to be in the future, advocates
of branch banking as an integral part
of our great financial system. At the
same time we all acknowledge, I think,
that we are confronted by a fact and
not a theory. We recognize that branch
canning nas urnven. v\ e recognize mat
ten or twelve State* either allow or
authorize State chartered Institutions to
engage in branch banking, and. such
being the case, we believe there should
be no discrimination against national
banks In those Rtate*. The spirit of
Justice and right. tl*s spirit of fair play
and the American spirit of equal opportunitymake no other attitude tenable.
May Hart Small Town Banker.

"But thia committee and this division
stand unanimously for the protection
and well being of that great body of
American citizens designated as the
'small town banker' who munt abandonhi* chosen profession nnd seek other
mean* of livelihood If branch banking
is not In some way limited.
"The question now is not, 'Shall we

have branch hanking?" but rather.
"What shall we do with branch banking?"It Isn't 'going' to arrive. It's here
and those who do not look this fact
squarely In the face are, I think, stand-
Ing In their own light
"There will be no attempt In this re-

port to discuss the merits or demerits of
this n.aoted question. The American
Bankers Association Is on record as

being opposed to branch banking. This
division has taken a very positive stand
against It, nnd yet the practice grows
rapidly and It Is gaining ground almost
dally. It has ceased to be a mntter of
ethics, resolutions or recommendations
and has resolved Itself Into a matter of
Federal and Slate legislation. State
legislation In fact almost exclusively,
and tflis rests largely with the bankers
In their respective States.

"If you do not wnnt branch hanking
In your State, since you are alive to the
probabilities of the situation, yon should
use your best efforts to prevent the enactmentof legislation '.ditch makes It
possible. If the present laws are unsatisfactory,endeavor to correct them
by elimination or amendment.
"Both this association and this divisionare bound by resolution In general

convention and will. 1 am polstlve. use

*11 honorable mean* to protect the Interestsof the unit banker who constl' tcsuch a majority of 't« member;'j.-t - 1 ee I,. C ' \nan.binil' .1 he. I j i ' I'1 '«
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and control rests vlth the banker*
themselves In their respective States.

"Personally, I have two well establishedconvictions, the first of which Is
that It is supremely selfish and unworthyof us and Just bordering on
cowardice, to deny national banks the
privilege which their competitors, the
State banks, enjoy; second, that Just
ordinary business prudence and fore-
sight as well as our own protection in
the future, prompt us to direct our
effort toward circumscribing branch
banking to cities of 100,000 population
or more and limit them to this field.

"Again, I feel sure that the city
banker. In his espousal of branch bank-
ing, does not seek to monopolise the
banking business of the country, but Is
actuated by the sincere desire to serve
his community more effectually and will,
ii we aid or, at least, not oppose, this
worthy ambition. T have sufficient
confidence in the fairmindedness of this
class of bankers to believe that they
will respect our wishes in return and
leave undisturbed the field now occu-
pled by the smaller banks."
When Mr. Allen had finished reading!

the report Mr. Scudder, of Passaic,
moved to strike out "all that part of
this report which refers to the personal
opinion of Chairman Bowerman." Ho
said :
"While the chairman of the Federal

legislative uoraramce states tnai

branch banking has arrived, he does so

only as to the twelve States which
ha^e adopted branch banking. Branch
banking may have arrived In the twelve
States he refers to and his recommendsItlon is excellent, which says 'that If the
present laws are unsatisfactory, you
should endeavor to correct them by
elimination or amendment.'
"That is fine. I echo that sentiment.but he winds up his report by

practically recommending that we adopt
In principle the branch banking for all
the States to the extent of cities having
100,000 population or more.

"This, he frankly admits, la a perIsonal proposition, a personal suggestion
on his part and has nothing to do. It
seems to me, with the thought which
comes before us as a convention for
adoption."

Paragraph* Stricken Oat.

The president, Mr. Hecht, suggested
that there would be ample time for dlsjcusslon before the meeting adjourned,
and all of the n-ports might be re'celved and filed, but not approved, which
would leave them open for discussion.

.Mr. Seudd'T replied that he would be
glad to follow the suggestion if he had
more time to spend at the meeting, but
that his time was limited.

Mr. Hecht said he was not trying to!
cut short discussion of branch banking,
but simply to expedite the program, and
was ready to entertain a second to
the motion. Mr. Hathje of Chicago, sec-
onded the motion, which was put in the
foim that the last two paragraphs of
the report be stlcken out Rnd that the
report then be received and filed.

Doc* Not Fear Monopoly.
Mr. Hecht. who is president of the

Hibernla Bank and Trust Company. New
Orleans, touched on branch banking In
his address, saying:
"At the convention In Los Angeles

last year our division went on record
as being opposed to branch banking In
any form. In the meantime this problemhas assumed nation wide interest,
due to the recent efforts to expand
the branch banking system on a rather
large scale in some of the Middle Wcst«rn States.

"It goes without saying that none
of us want to see our independent
banking system put in any jeopardy,
hut. with the exception of one or two
SJtntAM thf>pr> nrnKnhlv fe ha rnnl 4nc.fi.

flcatlon for the fear of some of our
hanks that their autonomy and inde|pendence are in any danger and that
we are threatened with any sort of
monopolistic control.
"We should not permit the Issue to

become unduly confused, for there Is
all the difference in the world between
the unrestricted expansion of branch
banks on the English and Canadian
principle and the permission to operate
several offices within the same munlcljpallty In which the princpal offce is
located. The one rtally does carry with
'.t the danger of too much concentrationof power In the hands of the few.
The other is usually merely a conIvenlence to the public.the bringing of
the bank to the people.

"After all is said and dene, the real
place to make a fight against the extensionof the branch hanking system
Is at the State convention and the sessionsof the State legislatures, because
nothing that we can do at this meetingcan change the laws of those of
the States which permit banks to operatemore than one business office,

Wants Federal Law.

There is, however, one aspect of the
case in which all of us have a very
direct Interest, and that Is that we
should insist that the Federal Governmentabsolutely prohibit national banks
from Invading the territory of State
banks with "additional offices" or
branches In Stat's where the State law
denies the same privilege to State
banks.
"We believe that It would be quite!

unfair to permit banks chartered under
the Federal law to compete with State
chartered institutions on such unequal
terms, and the members of our division
should protest moat emphatically
against any interpretation of the law
which would make possible «uch competitionIn the States where our own
members are denied the same privilege.
"On the other hand we see no occasion

for any undue heat and bitterness In
the discussion of this subject, nor la
there any good reason why thta question
should be permitted to srpllt the Amer|ican Hankers Association Into two
hostile camps. It would appear that the
proper course to pursue Is to reiterate
in no uncertain language that our dlviislon Is opposed to any development of
rh<- branch banking system on the
English or Canadian principle, especially
as In passing such a resolution we will

lit nnnflrm (Ha no# (ah I ab«V.. tk.

Kansas City Convention of the AmericanHankers Association In 1916. anil
we believe moreover that the vast majorityof the membership of all the section*
<>f the association In attendance at thla
I onventlon will favor the passing of sucn
a resolution."

fteanlnfInn Against Branches.
C. 8. McCane, vice-president of the

Hankers Trust Company of I.lttle Hock,
then offered a resolution which was
carried unanimously by the State Bank
Division and which said regarding
branch hanks:
"We If Resolved. That the State Bank

Division of the American Bankers Associationviews with alarm the establishmentof branch banking In the
United States and the attempt to permit
and legalise branch banking: That we
hereby express our disapproval of and
opposition to branch banking In anyform In our nation.

"Resolved. That we regard branch
banking, or the establishment of additionaloffices by banks, as detrimental
to the best Interestr of the people of
the United States. Brnnch hanking Is
contrary to public policy, and violates
the basic principles of our Oovernment.
as It concentrates the eredtts of the
nation and the power of money In the
hands of a few.
"We it Resolved. That the apprecla-

tlon of the State Bank Division of the
American Bnnkrrr Association be ex-
tended to R. S. Hecht, who has so ably
served the division as Its president, and
by his uniform falrm-ss and courtesy,his soundness of Judgment and untiring
efforts, has Influenced the sentiment on
the nation for better and sounder banking.coordinated the activities of tha
membership of the division to the ex-titwhere thefc" Influence Is felt ss a
j verful factor in the financial affairs

.
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of thn country. It" has clvon a full and
fair hmrlng. and an opportunity for

,.f vl.iv < alt mrmher, on

*11 questions presented.
"Be ft f'ttrthrr Rrtnlvrd. Thnt the

thanks of the division he extended to its
able deputy manager, Oeorg* K. Allen,
whose beneficent Influence has been constantlyfelt In the successful activities
of .ne division and that wa wish for
him continued health, happiness and
prosperity."
The following Itesolutlons Committee

of the State Bank Division was appointed:C. S. McCain, vice-president.
Hankers Trust Company. I,lttle Bock,
chairman Boy O. West, director, Hank
of Pwlght, Pwlght. III. K. T. Hodgdon,
cashier, Farmers and Merchants Bank.
Hannibal. Mo.; Ornnt McPhcrrln, prcslilent.Central State Bank. Pe-. Moines,
and M. H. Wells, vice-president, Home
Savings Bank. Milwaukee.

OPERATORS REJECT
COAL PANAL PLAN

Will Not Offer List of Men
Dissociated With Industry.
Cumtt.ANn. Oct. 2 (Associated Press)

.Developments late to-night Indicated
that there was a pronounced lack of
harmony within the ranks of bituminous
oal operators, in session with miners
ere to formulate a plan for negotiating]
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future wtiKi scales. when It was learned
that the operators In caucus this afternoonrejected a proposal of the Federal
government that a panel of twenty
names of persona dissociated with the
coal Industry he submitted to President
Hardin* for use In creation of a com-

rnlttea provided under the Borah-Wilson
law recently passed by OonKresH.

ni wis (ip»'r«mrn nurun iinn .ni'inoonR telogTam was road from Herbert
Hoover, Secretary of Commerce, and
James J. DavLg, Secretary of lathor, nddressedto Thomas K. Mnher of Cleveland,temporary chairman of the Joint
conference of operator* nnd minor*, askingthe conference to auhmlt to the
President n panel of twenty names of
person* dissociated with the <<*>! Industrywhich might he Included in the
Federal fact-finding coal Investigation.
The telegram, a copy of which was

also sent to John t,. Jx-wls, president
of the t'nlted Mine Workers of America,
requested tn the name of President
ltardlng that this panel bo submitted
by the Joint conference to-morrow.

FWI'IRr r.\<l IIA* AKW root,.

The Rmplre Oas nnd Fuel Company,
Tie principal petroleum subsidiary of
< tiles Service Company, opened a new
rll pool with the eompletlon of Its new
Veil m Cowley County, Kansas, The
s ell Is flowing at the rate of fiOO bsrI-Is a day. The well la In the center
»' a block of tnoo acres recently ac.

<l\tired by the Kmplre rampant upon
(he tecommnndation of Its geologists.

~~

42nd Street in 1
~ and the present
' the Convention c
. Association is no

Liry Wattei
ankers' Cc

d "Marse with their
ly will agree might not 1
better form. capital shoul
roared its of wine and i

ndered its to their field
and give us 1

rates whichit person,
. nearer, but

sagacity,
, rowers?

e always
he banks.

, *.». We rather susiirrel with , . Henry s behi
ay some- ,banker would
iuggestion

, either bad for
-law; but .

, in 1922. Bu
onor and , ,change has ta

attitude of ca

But I am vestment in
:he South. 1883!
yourself
what the The "old"
what the new bank in 1

:f all this was showing t
i without istic that it has
out your This bank h
id I am sidered it a j

nyself to operate with
ist, which whether local
me South North or Wei

ioard Nation
OF THE CITY OK NEW YOKX

with which 11 combined
"he Mercantile Trust Company

: BROAD AND BEAVER

h Uptov
{ 20 EAST <

Nemr A

BANKERS MAY CONSIDER
MOVING HEADQUARTERS
Some Favor Washington, hut|
N. Y. Will Oppose Change.
Another controversal question that

may corns beforo the American Hank-
rr» Association Convention Is that of
whether the headquarters of the Associationshould remain In New York or
be removed to Washington. The questionIs no new one In the association,
and sentiment has been grow hue
rapidly in recent years, particularly
among national hankers, that headquartersshould be In the capital.

At the meeting of the association at
White Hulphnr Springs last spring a
committee of twenty-five wns ap
ixilnted to consider the question of
moving headquarteir*. John ft. Puetlcher,firs' vice-president of the association.was appointed chairman of the
committee.
New Tork bankers are hoping that

the question of moving the association
to Washington will not come up at this
convention, which already thivatena to
be the theater of a violent struggle over
the branch banking system. It Is
known that the hankers who favor
moving the association's headquarters
nearer the Government arc loath to
bring up the question while guests of
New York. Should the question he projectedInto the convention It will meet
with bitter opposition.
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TJornl* of thla Company to an ar«rw*ate coat
of »12.:><»>00 Will bo punha«o(l f"r lbHlnKIn*Fund November Ut. 1922. from tha
lowest hlibtrrw at a price not to txewd par
o/i Interest H-al-d nroDOsale to poll bonda

rmmt bp In thp hands of The Farmers' Loan
an.I Trust Company. New York City, before
rinse of business, three o'clock I*. M on

Tuesday, October 81. 1022.
T. H B McKMOHT, Trsasursr

STRIKING SHOPMEN WILL
RETURN TO THEIR WORK

Have Settled Difficulties With
American Locomotive Co.

,lohti J. Dowri, chairman of the
Central Htrlko Committee for the MetropolitanPietrlct. announced laat night
that the striking railroad shopmen had
settled their difficulties with the AmericanLocomotive Company and that the
men of the Cooke plant at Patcrson.
N. .T.. would return to work to-enorrow
nornlng The men of thla plant ha\e
been out on strike for eight weeks,
having gotie on a sympathetic strike
when the Erie contracted with the
company to repair the road's locomotives.
Mr r>owd said that the settlement

was reached at a conference bytween a
committee of workers and T. Borwell,general manager of th« *4ant


